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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

IS?7Au  RrEMiNT^^,thiS  ?*  day,  <*  July'  ^  between'  Lou  Ann  Dewltt« a  widowed  woman  (whether  one  or  more),  whose  address  is 
uflrlLci™6        '   a"aS*  TeX3S  76963  and  m  Ener9y  lnc-         address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee 

anrJm^^i'l^k^ i0 10*  ten  d?,,aP  2nd  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
EtfcW  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hs^S^SmSSSSffvS^ 
S2^rffi2riffffi^^ffll5K8  f nd  T^'"9  for'  P1*""*  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (XEeror  not  sSa  to 
HwL^  (^^i  t°9elne|  ™th  tne  ngra  to  make  surveys  on  said  land,  lay  p  pe  tines,  establish  and  utilize  facilities  for  surface  or  subsurface 
5X2?  ron^ joads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines  employee ^^offlSS 
81Mi  orKUS€fful  In  Usee's  operafions  in  exploring,  drilling  for,  producing,  treating,  storing  j^n»o^™i^^£S 

D^L^fe  <and  coverecfhereby.Win  cl.led  "slid  land,"  is^ed  mWS^ 

SEE  EXHIBIT  «A"  HERETO  AND  MADE  A  PART  HEREOF 

SKffl^^^  This  *~  shall?ake  »™«™<  «-r  any  referWS  2 

JSS-^f  ^H/iv !IBS^iS-udS'iln  p^ffion  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
^^^^tlZ^^^SSS^}^^  l,m(taJon-  Prescripts,  possession,  reversion,  after-acquired  title  or  unreconfed  instrument  <x 
~^J?SJ*  Pr^f^  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 

Mted£2?ed  toSS^S^m  ^^laJ^L^he Je"^^^6"11^"9  the.  amouk  o/Sriy  bonus  or  other  payment  here^d^Skl  liTnd 
SKSTSi  &  2gi175  r  lacres-  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be 

deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rightsand  options hereunder 

ft2'  i^te  I^^^Ti"3^!^  lo.n9er  J?*  '"V0^  under  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
— 6  months  from  the  date  hereof,  hereinafter  caled  primary  term,"  and  as  ong  thereafter  as  operations,  as  hereinafter  defined  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days,  ^duont>,  <*>  nereinaner  oertnea,  are 

As5^lty'  lJ^^^!Ta^aTAa^es:  (2)  1°  deliver  tome  credit  of Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
f^a'    JSA   £&of  a"  ?!      uc^Lar,d         by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

S^^^^r^^h-Stl^  C0^^?nsJ"it0  marketable  pipe  line  oil;  b  To  pay  Lessor  on  gas  and  casinghead  gas  produced 

from  sari  land  (1 ) ^TsoTcl  by  Lessee,  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee 
off  said  land  or  in  the  maruifadure  gasoTinepr  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqhead 
FJvL'Sl  i . ?J£Ll*SE5i  °"  a"  minerals  mined  and  rnarketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or 
SSliSS;  elecSon■  T***  that  on  g^phurminod  and  marketed  the  royalty  shall  be  one  dollar ($1 .00)  per  long  ton.  If,  at  the  StpbaSon  of 
the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  saidland  or  any  portion  thereof  has 
X^iPfr6^  ca.Pable  of  producing  oi  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though 
operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no 
^^i^l^^'il.65^  .covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
SSSSiSSlISLL3^*^^1?  f  the  exercise  ofsuch  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities 
PJS.SSSEfif  f6  faalrt,e^  *?  fl0WJ,nes'  and  leasetenk  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 

unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive 
days,  and  during  suchtime  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or 
tender,  by  checK or  draft  of  Lessee,  as  royalty  a  sum  equal  to  S^VENTY-RVE  DOLLARS  ($75.00)  for  each  acre  o/land  thencoVered  hereby 
Lessee  shallmake  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such 
annrversary  this  lease  is  bang  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be 
made  to  the  partes  who  at  the  tme  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories  reqardless  of 
vH&ri in  me-  ownersh«P  ^  shut-in  royalty,  tf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be 
entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  ortender  such  shut-in  royalty,  in  the  manner 
above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  mav  elect 
Any  payment  hereunder  may  be  made  by  check  or  draft  oflessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a 


depository  bank  provided  for  above  on  or  before  the  raw  ua«s  iur  payment,  iwining  neretn  snaii  impair  Lessees  ngnt  to  release  as  provided  in 
paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shafrest  exclusively  on  the  then 
owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
and/orwrth  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  mav  be  enlarqed  as  to 
?jy  oneSLmoie  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following- 
Ui5a^i  5  ^ncasinghead  SPfj  ll<lIJld  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
If0™  w5"?P2s!ffied  3s  °-as  ^vel,s  bv JTe  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time estabfcshed,  orsrfterenlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
^Sl^SfY*  to  fining  maximum  allowable  from  any  well  to  be  drilfed,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  contormto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
fh!?Kiii?^lS  e  pro1i?d!rJ0f  In^.'d  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
hX  ^^f5Ctl.Aon  ^.^tesuch  instrument  or  iretruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
-^IM^  -iS  1U  and  v4?tner  ^ore.  0fJater  operations  or  production  has  been  established  either  on  said 
f^lii™^6  P^$SP  f  53)6  land  'JI?11^*!!1  unit'^  °n  o*16?" Iand  unrt,zed  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
SCSiPSSS^1'!8  leaSl^^Jhou^  tee  may  oe  "wnwal.  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
ESS?  Z^SF**-  °$Zati0ns  conducted  on  any  part  of  such  unftized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
i^f^°^hT^du^  T°n  ^PiFSP  uPder  lease- There  s"3" be  allocated  to  the  land  covered  by  this  i^ymmea\£3!wSl(S 
miSilSKTh!  fS?  iSf^'Iji6^"*  rf  ***  'ea?e  .covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unSsd 
SSSSll  t%2v£  Ur^  ^erd^^'n9  any  used  in  lease  or  unit  operations,  which  the  number  of  suface  acres  in  such  hrvJ  (or  in  each  such 
^fratetract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  S 


w^inWe^^^ 

ffiS^  i^^j™°S^&.lh,s       sna" 001  ^     eff^ct  ?f  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 


?JSi3lSS5  St£'3£ll!h!?  «f  uinit  M-  a^^!JJrflillS)is  lease.is  Ln  ^ce  Lessee  may  dissolve  any  unit  established  hereunoerby  filing  for 
s?S,  nn^  AnSV^  f°fS^^f  k^'!^^  d^3ra^ to  ^aX        ,if  al  M  tme  there  is  ^  unitized  minerals  bang  produced  fforn 

such  unrt  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  dection  at  anytime  and  from  timelo  timeafter  the 

SSE&SWSB thereof  W9  naPPrt^tS.in^ument  d         in  tne  public  office  in  whicM Kp^lS^  iJTo^ 
8SS2S2?iIH!5  Efafl!fph  4' a  unit  onc«  established  hereunder  shall  remain  in  force  so  long  as  any  lease  sUbjfiSS^MnmSS^mS 
SV^^^^^^^^^i^  ^  unitization  of  royalty  interests  as  between  any  9»SSSSSSkM^M 

Serf  or  &»%£Sri ^  i^iwf  yr^rl^'^°^  ^  W^***  ^  ^is  lea?e  but  Lessee  s"9'1  nevertheless  have  the  right  to 
E^°^cl£L™t£ iE^lded  ,n  m'lp3ra$Kaph  4^wrth  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
words  separate  tract  mean  any  tract  win  royalty  ownership  differing,  now  or  heVeafter,  efther  as  to  paW;  o^ 


part  of  the  leased  premises. 


certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings, transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  reoordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  fa  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  ( 1 )  sufficient  acreage  around  each  well  as  to  whfch  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  tret  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  thereia  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  well  bore  shall  be 
deemed  the  same  as  trie  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Lou  Ann  Dewitt 


STATE  OF  TEXAS} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  DALLAS} 


This  instrument  was  acknowledged  before  me  on  the  28  day  of  July,  2009  by  Lou  Ann  Dewitt,  a  widowed  woman. 


My  commission  expires: 


Exhibit  "A' 


•     Being  26. 175  acres  of  land,  more  or  less,  out  of  the  Caroline  M  Adams  Survey,  Abstract  No.  38,  Tarrant  County,  Texas  and 
Abstract  No,  1686,  Tarrant  County,  Texas  described  as  follows: 

o  Being  30.52  acres  of  land,  more  or  less,  being  the  same  lands  described  in  that  certain  Warranty  Deed,  dated  August  8, 
2003  from  Charles  E.  Carter,  Independent  Executor  of  the  Estate  of  Charles  Clarence  Carter,  Deceased,  to  Nellis  Rhea 
Carter,  recorded  thereof  Volume  17107,  Page  321,  Official  Public,  Tarrant  County,  Texas;  LESS  AND  EXCEPT  the 
following  2  (two)  tracts: 

■  1 .00  acre,  more  or  less,  being  that  same  lands  described  that  certain  Deed,  dated  March  30,  1 984,  from  Nellis 
Rhea  Dixon  Carter  and  husband,  Charles  C.  Carter,  to  William  Clifford  Wesson  and  wife,  Elizabeth  Ann 
Wesson,  recorded  in  Volume  7804,  Page  449,  Deed  Records  of  Tarrant  County,  Texas  and 

■  3.345  acres,  more  or  less,  being  the  same  lands  described  that  certain  Deed,  dated  March  30,  1984  from 
Nellis  Rhea  Dixon  Carter  and  husband,  Charles  C.  Carter  to  William  Clifford  Wesson  and  wife,  Elizabeth 
Ann  Wesson,  recorded  in  Volume  7804,  Page  452,  Deed  Records  of  Tarrant  County,  Texas  and  amendments 
thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


